CROP & WEATHER REPORT
August 26, 2021

GENERAL COMMENTS & WEATHER: In case you happen to be wondering why you
have not received a mid-monthly Crop & Weather Report until now, it was actually by
circumstance. A week ago, parts of Southwestern Minnesota (SWMN) was in the most
significant drought that we have observed in years, likely since the last major drought in
1988. Much of the region had not had a substantial rain event in August. Temperatures
were around 85-90 degrees with 10-20 mph wind speeds and one could observe the corn
and soybean crop conditions deteriorate on almost a daily basis. Then things
changed…most of the region received 2-3 inches of rainfall during the past week and there
is 1-3 inches in the forecast for 8/26-8/28. This moisture is providing some instant relief
to the corn and soybean crops. For some fields, it will help add yield potential; on others,
it may be a little too late, but should help maintain the crop that is there.
From July 15th – August 25th, daytime high temperatures have ranged from 70 to 95 degrees
with overnight low temperatures from 48 to 75 degrees. Total cumulative Growing Degree
Days (GDD) are at 2,130 units, which is above the historical average of 2,000 GDD
(Southwest Research and Outreach Center-SWROC).

Figure 1: This is the most recent Drought Monitor for Minnesota from August 24th. The
driest areas in SWMN are in Martin, eastern Jackson, southern Watonwan, and
northwestern Murray County, along with northern Cottonwood/southern Redwood
Counties, as indicated on the map and the rainfall totals since March 15th at the end of this
report. Fortunately, the recent rainfall should alleviate the drought conditions.
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CORN: In the monthly USDA Report released on August 12th, the average corn yield in
Minnesota was estimated to be 166 bushels per acre, which is 26 bushels per acre less than
in August 2020. Pro Farmer, which is a private grain marketing and ag news publication,
conducted its annual crop tour last week. They took hand samples throughout the upper
Midwest and projected the corn yield in Minnesota to be 170 bushels per acre, down from
their estimates of 199 bushels per acre at this time last year.
On Monday, USDA rated the national corn crop at 60% good to excellent, which is down
some from 64% at this time last year. In Minnesota, 34% of the corn is rated good to
excellent, which is down significantly from 82% last year and the 5-year average of 76%.
The corn is continuing to develop ahead of schedule in Minnesota, with 30% in the dent
stage versus the 5-year average of 24%. It appears that some corn could be harvested for
silage by the end of August and for high moisture corn in early-to-mid September,
especially in the areas that have received the least amount of rainfall in the region.

Figure 2 – This is a picture of a field edge where the corn is starting to “fire” and shut down
at the base of the plant, because of the drought stress. Fortunately, we are seeing that this
is occurring predominantly on the field edges and not throughout the body of many fields.
Hopefully this recent rain will help finish out the kernel fill and maintain yield potential.
SOYBEANS: Also in the monthly USDA Report, the average soybean yield in Minnesota
was estimated to be 43 bushels per acre, which is 6 bushels per acre less than in August
2020. The Pro Farmer Tour predicted the soybean yield in Minnesota to be 46 bushels per
acre, down from their projections of 51 bushels per acre at this time last year.
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The USDA reported on Monday that 56% of the soybeans nationally are rated good to
excellent versus 69% at this time last year. In Minnesota, the soybean crop is currently
rated 31% good to excellent, which is well below the 84% rating in August 2020. We are
definitely seeing some soybeans starting to yellow, especially the earlier maturity soybeans
on the lighter soil types. It certainly appears that we will start combining soybeans within
the next 30 days.
Soybean aphid pressure was very low this year probably because of the dry conditions.
Weed control has remained almost picture perfect in most fields. The herbicides were very
effective, the soybeans did completely canopy, and the dry conditions have limited
weed/development. These rains here at the end of August will likely have more benefit for
the soybeans than the corn, mostly based upon the stage of the development of the crops.

Figure 3: Negative values on the 8/1 & 8/15 reading represent moisture values below the
wilting point (SWROC). This is the first time we have seen these numbers as a negative.
Please keep in mind that these figures are from the SWROC in Lamberton in southern
Redwood County, which is one of the areas in SWMN with very limited rainfall in 2021.
REMARKS: The most recent USDA Monthly Supply and Demand was released on
August 12th. USDA provided its first updated 2021 national corn production estimate,
which was reduced 4.9 bushels per acre, from 179.5 to 174.6 bushels per acre. This would
still produce a record 14.75 billion bushel corn crop. The national carryout (bushels
remaining from the 2021 crop) is projected to decrease from 1.432 to 1.242 billion bushels.
Last year at this time, the 2020 crop was estimated to have a carryout of 2.5 billion bushels,
double of what is now predicted for the 2021 crop.
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USDA reduced the national soybean yield slightly from 50.8 to 50.0 bushels per acre, with
the annual domestic production of 4.339 billion bushels. The year-end carryover for the
2021 crop is projected to be 155 million bushels, which is about the same as projected this
past month, but much lower than the 655 billion bushel carryout predicted by the USDA
for the 2020 crop back in August of 2020.
The Pro Farmer Tour’s national yield estimates were 177 bushel per acre corn and 51.2
bushels per acre soybeans. The biggest message by both USDA and Pro Farmer is that
there is an excellent crop in the eastern Corn Belt. Ohio, Indiana, Illinois all have excellent
yield potential, as those states have had consistent moisture throughout the growing season.
Grain prices have continued to be volatile. The “spread” between 2020 and 2021 soybean
crop has deteriorated to being even, as grain users have secured their needs until harvest.
Just two weeks ago, cash soybeans were still nearly $1 per bushel higher than soybeans,
and we sold the balance of the 2020 crop Soybeans are now around $12.80 per bushel
through January 2022. There is still about a $1 premium for 2020 corn ($6.25 per bushel)
versus the 2021 crop ($5.25 per bushel), but that premium will only last a couple of more
weeks.
The USDA/Farm Service Agency (FSA) declared several counties in SWMN eligible for
Emergency Haying and Grazing of the land in the Conservation Reserve Program (CRP).
We reviewed the existing CRP contracts and have been working with our clients, tenants,
and the FSA office to determine if it was feasible to cut the acres for hay and complete the
paperwork as necessary. The one big benefit we saw for some of our clients was that the
haying qualified for the Mid Contract Maintenance (MCM) requirement, which is to mow
or burn the CRP once in about the middle of the contract. This will help eliminate that
expense for the clients on those contracts in the future.
We continue to be busy with wrapping up 2020 grain sales, crop expense billing, prepaying
fertilizer, processing paperwork for cost-sharing and haying CRP, proposed wind projects,
1031 exchanges, judicial ditch improvements, working on client projects/financial
projections, and preparing for harvest. We appreciate our clients’ responses to confirm
lease type decisions for 2021. Summer is certainly moving along quickly and we anticipate
an early harvest. We expect that we will begin combining soybeans in the next 3-4 weeks
and corn around early October, although some producers will certainly start before then.
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Figure 4 – This is a utility tractor and rake used to make windrows of the grass so it can be
baled as hay from this field that is enrolled in CRP, as the FSA has allowed some haying
and grazing of CRP because of the drought conditions.
GROWING-DEGREE DAYS

LOCATION
Lamberton

MAY 1, 2021 TO
DATE INDICATED

TOTAL GROWING
DEGREE DAYS

DEPARTURE
FROM NORMAL

August 23, 2021

2130

+130

GRAIN MARKETS (August 25, 2021):
NEW
VISION
WINDOM

POET
ETHANOL
BINGHAM
LAKE

MINNESOTA
SOYBEAN
PROCESSORS
BREWSTER

MAGNOLIA

Cash
Corn
Soybeans

$6.32
$12.84

$6.03
$12.89

$5.52
N/A

N/A
$13.08

October
Corn
Soybeans

$5.28
$12.84

$5.29
$12.89

$5.37
N/A

N/A
$13.08
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RAINFALL (INCHES):

COUNTY

CITY

JULY 14AUGUST 25,
2021

MARCH 15
TO DATE2021

MARCH 15
TO DATE2020

Cottonwood
Cottonwood
Jackson
Jackson
Martin

Jeffers
Windom
Heron Lake
Jackson
Trimont

4.10
5.90
6.80
3.40
3.80

10.10
13.10
17.40
11.30
11.80

16.10
14.30
16.90
15.70
16.60

Murray
Murray
Nobles
Nobles
Redwood
Rock

Fulda
Slayton
Round Lake
Rushmore
Redwood Falls
Magnolia

6.60
3.70
5.00
5.80
4.40
5.10

18.70
12.30
17.30
18.30
11.80
19.20

17.60
18.50
14.70
15.90
16.80
15.60
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