CROP & WEATHER REPORT
August 13, 2020
GENERAL COMMENTS & WEATHER: Favorable weather has continued in
Southwestern Minnesota (SWMN) during the past month. We do not want to “jinx”
ourselves, but it seems like this year, if things started to become a little dry, we received
some rain. If we need some sun and heat, it appears. When we needed a few cool evenings,
we observed that as well. Overall crop conditions continue to have record yield potential
in our region. The next 30-45 will be critical to get us to the finish line/harvest.
From July 15th – August 10th, daytime high temperatures have ranged from 70 to 90 degrees
with overnight low temperatures from 49 to 72 degrees. Total cumulative Growing Degree
Days (GDD) are at 1,804 units, which is above the historical average of 1,755 GDD
(Southwest Research and Outreach Center-SWROC). We have not received excessive
rainfall, but certainly enough to keep the crop developing nicely. There was rainfall on
about 10 out of the past 30 days, with overall totals equaling about 1.5 inches to 5.0 inches.
Subsurface moisture is above average in most of SWMN at this time.

Figure 1–Here is a picture of a cornfield in Murray County. The plant stand is even across
the whole field. It appears that we might have some record yield potential!
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Fortunately, we avoided the storm that swept through eastern Nebraska, Iowa, and Illinois
earlier this week that made national news. The “derecho” storm produced 100 mile per
hour (mph) winds that caused a lot of damage to crops, grain facilities, and left over 1
million people without electricity. Derochos are formed when warm, humid air rises into
the atmosphere and mixes with cooler, denser air returning to the surface. Preliminary
estimates are around 10 million acres were impacted. As you may recall, last year on July
21st, we experienced 75-100 mph winds in SWMN. Fortunately, the impact of the derecho
earlier this week will likely not be as much as what we observed last summer, but it will
be interesting to see how the market reacts to the impact of the storm.

Figure 2 – This is a sample of a “foot row” of soybeans. As you can see, there are a lot of
pods and they continue to fill with the consistent moisture that we have been receiving.
SOYBEANS: The USDA has reported that nationally, 74% of the soybeans are rated good
to excellent. In Minnesota, the soybean crop is currently rated 84% good to excellent,
which is up slightly from this past month and well above the 59% rating at this time last
year and 73% the year before. Pod set in Minnesota is at 91%, which is ahead of 74% at
this point last year.
Soybean aphid pressure has been very low so far. Some attributed it to the early soybean
planting. Regardless, we are hoping to get through about August 17th without any
significant increase in soybean aphid levels. If we can reach that point in soybean
development, we should be able to avoid the cost and impact of spraying insecticide this
year.
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CORN: The national corn crop is rated 71% good to excellent, which is up significantly
from 57% at this time last year. In Minnesota, 84% of the corn is rated good to excellent.
The corn is continuing to develop ahead of schedule, with 62% in the dough stage versus
the 5-year average of 48% and 30% at this time last year. It appears that some corn could
be harvested for silage by the end of August and for high moisture corn in early-to-mid
September.

Figure 3 – A farm operator is unloading some of the last 2019 corn from the bins into a
grain cart that will load up a semi-trailer and deliver it to the local elevator in order to make
room for the 2020 corn.
REMARKS: The most recent USDA Monthly Supply and Demand was released on
August 12th. USDA provided its first updated 2020 national corn production estimate,
which is a record 181.8 bushels per acre that would produce a record 15.3 billion bushels.
This would result in a national carryout (bushels remaining from the 2020 crop) of 2.756
billion bushels, which would be an increase of over 500 million bushels from the previous
year. This will likely keep corn prices in check going into harvest.
In the Supply & Demand Report on August 12th, USDA projected a record 53.3 bushels
per acre and annual domestic production of 4.42 billion bushels. The year-end carryover
for the 2020 crop is projected to be 610 million bushels, which is almost 200 million
bushels higher than projected this past month.
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Based upon these figures, soybean and corn prices were expected to decrease, and did
immediately after the report was released. However, the world soybean (and corn) ending
stocks for the 2020 crop were less than expected, FSA made some further reductions to
planted acres, and there are more concerns about the impacts of the derecho in Iowa.
Therefore, corn and soybean prices have rebounded some this week. We will continue to
monitor and make some new crop sales as opportunities arise.
The USDA/Farm Service Agency (FSA) recently announced that it is paying out the
balance of the Coronavirus Food Assistance Program (CFAP) payments (20%) in the
coming weeks. We are also wrapping up 2019 grain sales, crop expense billing, and
working on client projects/financial projections. We appreciate our clients’ responses to
confirm lease type decisions for 2021. Summer is certainly moving along quickly and we
anticipate an early harvest. Hopefully we begin combining soybeans by the 3rd week of
September, which would be nearly a month earlier than last year.
There continues to be a lot of activity with respect to the Conservation Reserve Program
(CRP) and the Conservation Reserve Enhancement Program (CREP). Our clients had
many CRP contracts that renewed this year. Fortunately, we were able to re-enroll most
of the properties into CRP or enroll into CREP. It takes a lot of time analyzing payments,
field boundaries, managing the required cover (i.e. native plants), implementing wetland
restoration projects, and processing payments/obtaining cost-sharing through the FSA.
CRP/CREP provide an opportunity to capitalize and stabilize these “marginal” cropland
acres and provide some real soil, wildlife, and overall environmental benefits!

Figure 4 – Here is some land enrolled in CRP. There are a lot of native grasses and forbs,
but also some volunteer trees. These trees have grown significantly in the past 2-3 years
with the consistent moisture. It becomes time consuming and costly to eradicate these
volunteer trees, but is necessary to control as part of the CRP cover requirements by FSA.
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GROWING-DEGREE DAYS

LOCATION
Lamberton

MAY 1, 2020 TO
DATE INDICATED

TOTAL GROWING
DEGREE DAYS

DEPARTURE
FROM NORMAL

August 10, 2020

1804

+49

GRAIN MARKETS (August 13_, 2020):
NEW
VISION
WINDOM

POET
ETHANOL
BINGHAM
LAKE

MINNESOTA
SOYBEAN
PROCESSORS
BREWSTER

MAGNOLIA

Cash
Corn
Soybeans

$2.78
$8.27

$2.79
$8.28

$2.84
N/A

N/A
$8.53

October
Corn
Soybeans

$2.92
$8.24

$2.88
$8.18

$2.97
N/A

N/A
$8.38

RAINFALL (INCHES):

COUNTY

CITY

JULY 15AUGUST 12,
2020

MARCH 15
TO DATE2020

MARCH 15
TO DATE2019

Cottonwood
Cottonwood
Jackson
Jackson
Martin

Jeffers
Windom
Heron Lake
Jackson
Trimont

3.50
2.90
3.60
3.30
5.00

15.80
14.10
16.70
15.60
16.30

19.93
19.40
19.72
18.39
18.83

Murray
Murray
Nobles
Nobles
Redwood
Rock

Fulda
Slayton
Round Lake
Rushmore
Redwood Falls
Magnolia

3.30
3.70
1.70
1.50
2.60
1.50

17.50
18.20
14.50
15.40
14.00
14.90

20.35
19.80
20.04
20.41
20.63
19.92
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